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The farm, in contrast to other lines of business, is unique in that 
it has basic and fundamental contributions to family life not supplied 
in most other lines of industry. It contributes a business and a home. 
This subject includes so many considerations that I find it necessary 
in the time allowéd to limit this paper to a few of the more tangible 
and outstanding considerations from a financial standpoint. 
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We should not enter into any discussion of the financial considera+- 
tion, however, before at least a brief reference to tha@e more intangible 
contributions of the farm that in many instances have as much weight as 
the financial issue upon a family's decision to accept farming as a life- ' 
time occupation or in keeping many people on farms that know they might 
have a larger opportunity financially in other lines of activity. I do 
not know of any definite way of measuring the value of those things I am 
attempting to refer to here but feel quite confident that all those work- 
ing With rural people and problems must be sufficiently farm-minded to 
understand and appreciate these intangible benefits if their work is to 
be really effective and constructive. It is true that the city has far 
more to offer a family in the way of artificiality and high cost services 
than the country, but the spread between the prices the farmer receives 
for products and those the consumer pays is sufficient indication that the 
city folks are paying for 2ll the service they get. Although types of 
farming, locality, traditions of the people vary greatly in this broad 
land, yet the developments in farming and the agencies influencing farm 
life have been so marked that rural progress is now made with more equal 
advantages of country and city than for any previous period. Among the 
things bringing this about are the marked improvement in transportation 
facilities, farming methods and farm and home conveniences. 


No one realizes better than the farmer that as a rule no phenomenal 
profits ean be expected from farming. Agriculture is a good life work 
and will contribute a good home, a good standard of living, and a moder- 
ate return on investment, providing both capital and labor are wisely 
expended. 


Let us now turn our attention to a consideration of the incomes in 
farming. May I say at the beginning that I have preferred in this paper 
to submit tables of facts bearing on this subject with limited inter- 
pretations rather than to submit an extended discussion. The tables 
should perhaps be the more helpful to those desiring to use such material. 
Each of you know, I am sure, that the worker in farm management is deal- 
ing with this guestion continuously. Fifteen years ago, very few facts 
were available in regard to what farm profits were or what were the im- 
portant business factors that enabled some farmers to make far more money 
than others, Today, however, most states have sufficient facts dealing 
With the business side of farming to throw much light upon this important 
subject, 
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Labor Incomes in Pre-war, War, and Post-war Years. 


The Bureau of Agricultural Kconomics, in cooperation with the state 
agricultural colleges, has made a summary of the business of nearly 
50,000 farms, and the labor incomes from farms for the pre-war, war, and 

post-war periods are shown in the following table: 


Table I. - Average labor incomes from farms in preé-war,war,and post-war 
periods. 


1910-1915 1916-1919 1920 = 1923 


Labor Income 23,083 records | 7,531 records 0,649 records 
Groups. 183 areas ; 67 areas 32 areas 
83 states | 24 states 17 states 


Highest one-fifth 
Second one-fifth 
Third one-fifth 

Fourth one-fifth 
Lowest one-fifth 


Average of all.... 


Labor income before the war period averaged $423 from over 23,000 
farms. During the wr, itwas about double this, and from 1920 to 1923 
there has been little left as pay for the farmer's own labor after paying 
his operating expenses, allowing for labor performed by members of his 
family, and deducting 5 per cent interest on capital. It averaged $22 
per farm per year for all records and $35 per farm for the western distric? 
Family living from the farm averaged $519 per farm for the country as a 
whole and $471 for the western district. 


The records in this table are also grouped into fifths. The spread 
between the lower incomes of the highest and the lowest one-fifth is an 
important consideration. In the pre-war period only the lowest one-fifth 
were in the red, while from 1920 to 1923, #0 per cent were on the wrong 
side of the ledger in labor. The widest variations in labor income have 
occured since the war period, ranging from $1,953 for the highest one- 
fifth to minus $1,849 for the lowest one-fifth. 


It should also be said, however, that the situation for 1924 was 
much improved. In 1922, the average labor income of 100 good farms in 
Woodford county, Illinois, was $675, In 1923 it was $447, while in 1924 
it was 31,890, Records from a group of farms in Weld county, Colorado, 
showed a minus labor income of $887 in 1922 but improved toa plus $602 
in 1923 and to $2,970 in 1924. While not allareas show as much or as 
marked improvement as this, there is no doubt of improvement in many 
areas in 1924 over the previous three or four years, 


Table 2 gives the same information from farms in the western district, 
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Table 2. -Average labor incomes for farms in the Western States in 
pre-war, war, and post-war periods. 


[aso-1915 | Tere-T81a | eae 
i 4 Non= 
Irrigated| irrigated Total 
Labor Income Groups | 4,021 426 924 Lever 2,461 
| records records | records | records records 
41 areas 2 areas ; 6 areas | 10 areas 16 areas 
6 states 2 states! 3 states} 5 states 6 states 
Highest one-fifth.... | 1,767 4,764 | 2,213 2,678 2,504 
Second one-fifth.....! 746 2,518 Ske 810 699 
THIPG “GNSHr 11 GN. oc aes: | 384 1,414 ~40 <2 ~16 
Fourth one-fifth ...,. 66 774 ~544 -780 ~691 
Lowest one-fifth..... —540 ~472 1,616 -2,158 —2,516 


Average of all... | 483 1,760 -7 39 
i 


The average labor income from 4,021 records from the western states for 
the pre-war period was $483. For the period, 1916 to 1919, only 426 records 
from 2 areas were available, and the labor income averaged $1,760, while for 
the period, 1920 to 1923, it averaged $35 for 2,461 farms. This simply shows 
that, for the group of farms under study at least, labor income returns for 
the western district were affected by the depression in about the same propor- 
tion as for the country as a whole. By dividing the records for this post- 
war period into those from irrigated areas and those fran all other areas 
(these latter aro mostly wheat areas) we find that the average labor income 
from the irrigation farming area was $105 and from the others a minus $7. 
Before and during the war period, only 20% of these labor incomes were in the 
red, but for the period, 1920 to 1923, 60 per cent, or three-fifths of the 
groups, are on the minus side. What was said about improvements in general 
for 1924 over these other years holds equally true for the western district 
for most types of farming. 


Farm and Family Incomes 


So far, this discussion has dealt with labor incomes from farms, and while 
this is perhaps the best measure so far developed for a comparison of efficiency 
one farmer with another, it is not a measure of farm or family incomes or 
profits. Farm or family incomes are derived from two sources. The amount 
left after deducting farm expenses from the total receipts is the cash consider- 
ation and the ammount the farm contributes in the way of the use of the house, 
food, fuel, etc., is the other contribution. 


Table 3 - Pre-war, war and post-war 
incomes. 


The average incomes from farming obtained from farm-business surveys are 
shown in Table 3. The data are grouped in three periods: One of rather normal 
price levels from 1910 to 1915; one of high price levels from 1916 to 1919; and 
one when the prices of many commodities the farmer had to sell were declining 
more rapidly than those he had to buy from 1920 to 1923. 
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Table 3 — Average incomes from farm - business surveys 


b 
t 


t 
| 
; 1910-1915 , 1916-1919 /‘ 1920 - 1923 
| 23,083 records 7,531 records _ 9,649 records 
Item ' 183 localities '67 lowlities | 32 localities 
| 33 states | 24 states 17 states 
Land area per farm...acres | 183. 162.3) 285 
Capiieis, ones. esse. s0015,, | 16,854 19,142: 23,518 
Receipts. .t + shusw ses tGO 2,440 S4250e5 9 3,514 
BXPENS0Sc4 1554572545 280 1,174 1,504 2,326 
Farm incomes’ .32. 222.506 1,266 1,726 1,188 
Labor income @ 5%....do 423 | 819 22 
Percentage on capital % : 4.9 SS | 269 
Family living from | 
CHOATE. sss 800ls 426 582 519 
Farmer's labor.....:. sao. 440 509 683 
Other family labor...do 98 | 143 174 
Family income........do 1,364 | 1,869 | 1,362 


Table 4 - Pre-war, war, and post-war incomes from farms in Western States 


| a 1920 - 1923 Non— 
| rrigated| [Irrigate 


Item ; 
- |1910-1915 | 1916-1919 {| All Farms! farms 


Number of farms......} 4,021 | 1,437 
Farm ar€a......s- Seek 3 166° <> | 1ST ty s908. °°] 14 | 585 
Capital........ Site eet eN5, 460 | 38,352 | 30,850 | 22,281 35,993 
RECEUPtS....eeveeveee! 2,346 6,848 | 4,827 | 3,647 5,535 
Expetises.. oo esr * 4,090 | Syate 1 Seno |: 2,428 3,742 
Farm INncOM@.eccccesoe;  Ly206 3,678. .| 1,578 L218 L193 
Labor income @ 5%... | 483 1,760 | a5 Vey 105 | -7 
Per cent on capital..} < e | 7 cr fee 204 | Lat Rat 
Pemsly Living... ... sae S625") 471 490 | 460 
Farmers labor....--.6| 402 | 964 835 | 830 ! 837 
Pamiiy Labory «6 «e's. s'| 103 Beko ns 148 : es 154 
Family income........ S069 .° 111728914 seas | 1,947 
H t 


The full tables for the country as a whole (table 3) and for the western 
district (table 4) are included with no attempt to fully analyze them. Family 
income as averaged for all records was $1,364 per farm before thewar period 
and $1,362 for the post-war period. Averaging the records from the western 
states for these same two periods, family income was $1,359 and $1,726 respectie- 
ly. The capital involved in returning the family income should be considered 
in any comparison of these results. 


The family income varies far more from year to year than does the value of 
family living furnished by the farm. This latter item amounted to $426 per 
farm in the pre-war period and is now 20 per cent above this amount, and the 
fagures for the western states compare favorably with those from the country 
as a Whole. Family living from the farm averages about 38 per cent of the 
total cost of family living. 
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Before leiving these tables, I should like to call your attention to the 
items of farm receipts and expenses. TIarm management men the country over 
have been rather consistent the past few years in emphasizing an economy pro- 
gram of farm opération, and extension men have especially emphasized ways and 
means ot reducing expenses and costs. Note the tremendous increase in farm © 
expenses caused by the changed conditions since the war, Farm expenses 
-averagéd $1,174 per farm for all records before the war period and $2,326 

since the war period. For the western district, the increase is more pronounced, 
and while some of this may be due to the increase in size of business for the 
farms of the latter period, it nevertheless shows the importance of aiding 
farmers in these times in reducing expenses wherever possible through improved 
pusiness procedure and demonstrations far and wide of low cost practices. 


Variation in Incomes 


Another important consideration is that farm incomes vary widely from year 
to year and from area to area. It is therefore probably that a study of farm- 
ing in an area for any one year may not afford a fair analysis of normal 
conditions. It is for that reason that many farm management studies are carried 
over a period of years. Even a poorly organized and managed farm may sometimes 
return a good income... A study of the records from farms over a period of years 
has shown that a selection of the ten best farms on the basis of any one year's 
returns may be 40 to 50 per cent in error. That is to say that in a selection 
of the 10 farms returning the highest incomes probably 6 of them would actually 

be good farms, and the other 4 obtained their 1 year's good showing more through 
accident and good luck. Four or five years* records on the same farms will 
eliminate the accident farms. As an example of how incomes vary from year to 
year and from area to area, tho results of studics from several western areas is 
given in table 5. The family income in King and Pierce counties, Washington, 

in 1915 was below $500. It was below $500 for four out of the five years in 
Malheur. county, Oregon, while it was above $2,000 five out of six years in Weld 
county, Colorado. 


Table 5 - Family income and family living from 
farms in several western areas over a period 


of years. 
-Yoar Palouse Twin Falls iShorman Co. | Yakima King and Weld Co. 
area Idaho Ore. Wash. {Pierce Co. (Co. Ore Colo. 


: : Washe es 
Fels F.L. Fels F.eL Fit F.eLe Fels PeLdPele FeL F.I. Pe Le Fs be F. Le 


1914/2,462 400 | | 2,870 
iis} | 1432 300 2,053 

1919 4,870 608|2,867 576 | | 1,675 

1920|2,967 $751,479 580 [54485 675 i 80 | 

1921; 610 480] 820 534 j4,674 548 | 760 388580 316 20 | 8,016 505 
1922] ~ 41,517 507 (1,107 513 | 542 425 | | 365 |1,051 331 
1923 | : 397 | 3,729 348 
1924 Me | & $,202/2 508 


Fyt, Family income, | 
Fl ae | 
F,L, Family living, | | 
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6. 


Following this question of income variation a little farther, you might 
be interested in table 6. This table gives the labor income variation over a 
period of years of several types of farming outside the western district. The 
question might be raised as to whether farming in the western states is more 
hazardous than the types practiced in many other areas of the country. A 
comparison of the fluctuation of labor incomes from year to year for the areas 
shown here with those from your local areas should be helpful in answering 
such questions. Time will not permit my making such comparisons. [I shall 
only say that if you have areas that show any wider variation than that for 
Woodford County, Illinois, from $4,563 in 1917 to minus $2,227 in 1921, and 
any areas that show lower labor incomes over a long period than that shown 
for Niagara county, New York, of $285 as a 12-year average, or VWashington 
county, Ohio, of $270 as an ll-year average, the banner is yours. 


Table 6 - Average labor incomes over a period of years 
from farms of different types. 


AREA 
Ttem [Woodford Niagara | Frederic Polk Co. {fWash. Co. jClinton Dane Co. 

OGu Dil. Coa N Ys Cos, Vas Fla. Ohio Co.Ind. Wis. 

No. of 

farms 80 112 | 125 | 100 25 100 60 

Acres | 200 70 | 159 : 41 157 | 127 148 

Capital | $59,000 $16,449 , $29,428 | 431,268 46,683 {£26,791 | 417,692 

Type of wae Fruit | Fruit & fear Cattle, Hogs | Dairy 

Farming small general {fruit | sheep, & & 
grain, poultry corn hogs. 
Hogs. r | 

Labor | ---- rae | 2 ee ian Ls: See i ae 

Incomes | | | | | 

1912... | | : | 

1913... |---- ¢ 1,196 | ---- | ~--~ | # 160 * 256 | 4 214 

7 ee one ie Pacer on p= bes 2258 44 | 56 

BEE ah ov a ks | 156 187 | 68 

L926... sak | 285 | 41,962 | ao a | 303 810 | 627 

1917,.,.|. 4,563, | 534 | 1,108 $ -429 | 652 852 | 1,075 

1918... | 2,927 | 820 | 2,208 | 2,194 | 356 1,421 | 1,189 

1919... | 2,757 | | 875 kn er 

R92Dee 4 poh, 529 / -393 13,790 | £98 Jo === | ----- 

T92hs~. nee OSS See ee mee erate | ----- 

BB22 #3 | -675 | eeoet oe7e OR 449° 4d See —— 

1923... -447 | Se Os i Pc | amma 

1924... {1,890 | 402 f ---—— | m---- | mee fo meee f -HHHH 


: 5 | 
| Saat : a 
| ; . " “4 ‘ 
F : | 
} , 4 4 ve 7 
ied . a . , 


: 
a3 ey ‘ 
) y = ay aa 
ae 5 : 
4 . rt es . L 
| 7 +) ee 
wt uae ” es a 
ot : : a - . == 
ee * toe . Me ; ; | 7 
2 aript!s Bee x Ss eae % 
: pe, | ee ee 2 Fis 
‘ ‘ $ ; A, re i " | 
) | 7 | ? --* 
5 : 4 Ss : 
. ca we : ; | 
3 “ = a 
soot i : 
S | se Rea’ 
ous vies 4 | 
ss 
ns . oe a -. 
x . % 
ie ev : 3 7 ; 
bg *- 
ome , nr? : $ ps 
| | oe Tee 
d a , a) Z 
4 By ee ge vig 1 
; " . * are | 
; : * 
i Ce : 
¢ é i 
“ j | 
a Ce ‘ 
3 : ‘, . 
‘ >: aged « 7 3 
- 4 “” q | 
at . 
’ 4 ; 
j r ; 
‘ee Mot : - a, Fe : \ 
. Lad 3 E e : 
‘ oth: . % 
| rd 
at g ag ‘aloe oe 
- ; . ss F : , | 
: | 
o “ : ! 
5 E . nt , 
. 3 - ~ 3 . | 
( . * Re ee ’ ; | | 
Loe a” ‘ w : 
’ . . , | 7 
' ‘ | 
| | | 3 : 5 i 
“” t : ce a 
wee! . s : ‘3 7s 
| , ; pane AC cg 
; “ ee > 
‘. : ie 
1 ‘ 7 ; | 7 | 
| ) | | | : x . er ” . . rh oa . . 
| ; | | | soit 1 iain . “won ’ 
. ° 4 aa a ys qh 9 ° av, = | 7 
| | | ee a ' 
wy ‘ 2 ad ms 5 re a t . “ 
ra ” . » ~ “% c re 
- z ‘ - . “ . a . a> et ay Py : | : 
: s bbe f a | ji | | , 
3 4 5 = 3 1 
/ z 
| 3 a 
. _- . a” See o. ess wa i: | 
; . ree 
mick? = : 3 | 
; -4 : 2 | | 
‘ i , 
| 4 \ \ 
aa 4 . hs | | 
< i 
* . | 
¢ 7 | | 
) | ete } 
p . 
3 s 
| 5 ,. 
ie . 
! ‘ 
Lh. ba . Pa 3 
Pes ee. A 
sn ms 
:s 


Se eer no waters 


is 
Family Living Costs _ 


In an analysis of incomes from farming, it is also well to turn our 
attention for a few moments to family living costs, The Bureau of Agricul- 
tural Sconomics the past few years has made a number of studies by the 
survey method of the cost of living on farms and the distribution of these 
costs. It is my feeling that this type of study offers a definite basis 
for close cooperation between those engaged in farm economic and home 
economic extension work. Yhile these studies are new, it is believed that 
good standards of living can be set up from such studies in the same manner 
that standards are set up as a guide in successful farm organization and 
management. In table 7, the family living costs are summed up from about 
5,000 records in 9 states for 1923 and 1924. Family living from the farm 
averaged $633, and the average purchases per farm were $870, This makes a 
total living cost per family of $1,503. This is an average of all the re- 
cords so far assembled, and the results for different communities vary wide- 
ly from this figure and are available for those desiring them. Food and 
clothing represent one-half of the cash outlay for family living. The auto 
expense is third in importance and doctor bills and medicine fourth, fuel 
fifth, life and health insurance is the sixth item of importance in family 
living costs. 
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8. 


Average value per family for the principal groups of goods furnished by the 
farm and purchased during one year, 1922 - 1924. 2883 farm families of 
selected localities of the United States. 


Owners, tenants and hired mene 


eee 
ee 


- Furnished 
by farm Purchased Total, 
Total $633.70 $870.20 £1503. 90 
1. Food 395.80 . $223.90 £619.20 
ARE ATE wes SS poy he oe oly Seer 220.50 220.30 
3. Rent (10% value of house) 5 Ee maa 187.0 
4..Furnishings and equipment rch pate 40.90 40.90 
Se Operating expenses 209,20 
ae -Fuel 91.40 41,50 
b.e-Hired help aN oe Tree 11.00 
c. Household supplies = ----- 10.20 
Geeaenery-GCutsige 9-9) foe 4,30 
e, Auto ----- 74.10 
f, Horse and buggy o-—"..o$6o-=<-- 2-00 
Semarang oe a ere 1.10 
FR Sr ele ne eam en SO aaa coe 5-80 
4, Postage,express & freight ----- 2e10 
4, Insurance on furn.& equip. ----- 1.10 
PIR ag aia A a ahead 1.60 
CA se TT a ec eS 00 
hi cs, fA Oe el rr a teat 59,10 09.10 
Te Advancement 94,40 
@&. Formal education  -===-= 50,90 
b. Reading matter ewe 11,00 
2 Cc, Organization dues ----— 3.00 
fe Uren nslee MSSe 5 eee 20260 
@. Red Cross & Other Wel. ----- 80 
Ver ee SUR OOPOAGLOM 9 | e  weemmwenue 22.60 
8. Personal 36.00 
Sls A tO OE Die eee an Cl 13.50 
b. Jewelry --——— 1.20 
c. Toilet articles, etc. = ----- 8.40 
ms Lancy, ~um, sodas +... _=--s- 5.90 
Ss Tobacco, pipes etce . .o----- Dee 
9. -Insurance (life and health) ----- 35.30 35.30 
10. Unclassified —---- rae 8 2200 


‘Farm Expenses and the Amount of Income 


Available for Family Living, Interest, and Savings. 


We have seen from this analysis that farm incomes vary with types of 


farming 


and from year to year, 


This is an important consideration in promoting 


any system of budgeting farm or household expenditures. While we will not 
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have time to go into any careful analysis of the efficiency factors making 
some farms more profitable than others, there are a few points that do not 
seem to be so generally understood that should be considered, 


We sometimes hear the farmer criticized for paying more attention to 
expenditures in farm or farm business improvements, such as new barns, 
better livestock, etc., than to improvements in living conditions, such as 
bath, kitchen conveniences, etc. While I would concede poor living condi- 
tions as a leak in any well organized farm business, all studies in farm 
management justify wise expenditures by farmers for livestock, improved 
machinery, or other items that mako his business more efficient and profit- 
able. In fact, we find the most succossful farmers making more such 
expenditures than the unsuccessful. We have just analyzed family living 
expenses let us now analyze the farm expenses to see how much of the total 
receipts are really spent for livestock, machinery, etc., as compared to what 
is left for family living, interest, and savings. I have these date from 
the Palouse area of Idaho and Washington (table 8) and from one eastern 
Corn-Belt area (table 9), The Palouse area figures are a three year average, 
1919-1921, and the Indiana figures an eight-year average, 1910-1913 to 1919. 
We have in 


Table 8. Farm receipts and expenses 
Palouse Area, Idaho ~- Washington, 1919 to 1921. 
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| Three-year average are average 
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ITEM 239 farms 10 best farms 
Farm receipts....s.-.. odinne + oe «| $6,319 $8,291 
Family living from the farm.. ' 554 A67 
j ' . 
Rowe IS oe 
Amount spent for; ‘Amount _} Percentage. amount | Percentage 
Hired labor...... Segre evita Wee. Ge | 10.24 $- 570° | 6.9 
Feed and seed.....eeseeee ser 568+ 7) 406 | 347 
HOLE Matiwticgcs caecete ft 2176 | 28a 387 4.7 
Machinery, repairsSecesccecres j Lil |f 1,BPS#4 95 | 1.1 
New Machinery....ccetsecec0 1° 212 Setveties yp N56 S| 1.9 
Sa Pee iter. seen esc as T2255" +! rae a 165 | 2.0 
HouSe@ repAirS.r.ecerees cesses | 26 . 04 24 ! ao) 
House improvements......-.. 46 | Site 64 | 8 
Farm-building repairs....e. | 29 | 2o | 27 oo 
Farm-building improvements: | 30 eel Fh eee : 
POT Gay ao ae ws «pace eed | 49 | Busy 4655 6 
Taxes and insurance......+. | 424 |} 6.7 Al4e> 656 
Threshing,twine & sacks.... ! 994 ! L5eT eat 941 : Thess 
Other farm expenses........ | 248 3e0 7% S51. 4.0 
Available for family living | } 
interest and savings....., | 2,807 | Pe SS, eeae eae fs BY Er: 
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Table 9 — Farm receipts and expenses 
Clinton County, Ind. 


sa ha mR ia i it ie 


| \ 
Eight-year average | Eight-year average 
100 farms : 10 best farms. 


Ttem . fees 
Farm Teceipts.... see. Rais | $3,462 i $8,595 
Family living from the farm. | 347 | 411 


Amount spent for: Percentage 


Livestock. cccccsecesscsecs eee FE 455 | 13.1 | $1,474 17.6 
Paba ah s60d,¢...0354..- +s Per ease ae as | 660 | 7.9 
FIST LEDOTS «0.60% 60s e's 0% 8 oe | Lie | Da 428 Sat 
Taxes and insurance....... Tee oe 5.5 : 373 | 4,4 
Machinery repairs. ceeeeses vee | 45 -j 04% 28 | 09 ” 
New MACHINGr Ys oe ds st iewss yhietsoni 72 | pox 185 VAP 
House repairs..... ti co eee oe 9 | 03 0] ol 
House improvements.......ee. ° coy 8 ad wie 
Farm—-building repairs....... oe: 1 ae 03 1O | ol 
Farm-building improvements... 60 } Lat 92 | pI 
VONCOSs alos dws ks wanes ovwes es 47 | 1.3 71 8 
PUY GANIDG ev 5 eens a6 oe os ine che eat $6) 3 iy | 81 | TO 
Other farm expensess......0. Sl EIR Ss, | a, 518 | 6.2 
Available for family living, . ; 
interest, and savings....... | 1,987 : S760 | 4,446 ie 
{ 


these tables the averages for the area and the averages for the 10 most succeés:- 
sful farms. The average expense for livestock and machinery purchased and. 
building improvements made was only $464 per farm, or 7 per cent of the farm 
receipts, and on the better paying farms these items amounted to $625 per 
farm. Hired labor, feed, seed, taxes, insurance, and threshing amounted to 
$2,312 per farm, or 38 per cent of the receipts, On the 10 better paying 
farms, these items amounted to $2,231. After deducting all farm expenses, 
the Palouse area farms returned an average of $2,807 for family living, 
interest, and savings after deducting operating expenses from total receipts, 
The 10 farms giving highest income returns showed $4,750 available. It is 
probable that the years represented with these returns are above normal, 

but the ratio of Gxpenditures should be fairly represcntative. In the 
Indiana areca, which is a livestock district, the amount spent for livestock, 
machinery, amd building improvement amounted to $615 on the average farm and 
$1,770 on the 10 better paying farms. The amount available for family 
living, interest, and savings on the average farm was {$1,987 and on the 
better paying farms 34,446, These tables show no justification for critic- 
izing farmers in general for farm business expenditures that make their 
business a more profitable and efficient unit. About 25 per cent of the 
farmers receive 50 per cent of the income in most areas, and an analysis of 
the expenditures of this 25 per cent will show them pending more for such 
items than the average man. ‘We find the better paying farms not only havo 
more farm conveniences but more home conveniences as well. 
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In conolusion it should be apparent from this sanalysis than an under~ 
standing of farm incomes and the variations and limitations in these incomes 
is esséntial in sound extension program building, 


We must also think of farms as business units and analyze them as busin- 
ess units if we are going to bé of most service to farm people in obtaining 
larger contributions in both tangible and intangible benefits, 


If we have some farming aréas wheré cash family income averages $500 to 
#1000 per year and others where this average is $2000 to $3000 we should find 
out where these areas ares We should also determine the reasons for these 
differences and usgé these data as a basis of constructive and sympathetic 
extension activities. 
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_and State Agricultural Colleges 


COOPERATIVE EXTENSION WORK IN AGRICULTURE AND HOME sCONOMICS. 
U. S. Départment of Agriculture Extension Service, Office of 
Cooperative Extension Work, 
Cooperating. Washington, D.C. 


FARM-INGOMZ STATISTICS* 


Table 1.- Average labor incomes from farms in prewar, war, and postwar periods. 


: 1910-1915 ; 1916-1919 51920 ~.1923 -— 
: 25,083 records : 7,541 records 5,649 records. 
Labor Income Groyps. 183 areas 67% areas 42 areas 
3c States 24 States 17 States, 
POR A CONG HE 20 Giles ye us dos'9 0,8 5 1,586 ; § 2,379 : 3:2, 955 
second Highest one-fifth....s.: 660 : Py 1 528 
Third highest one-fifth..s....e? 350 : 716 10 
Fourth highest one-fifth......3 44, : 301 ~540 
Lowest one-fifth.. eos eeeoeoneene: #504 as oe he -1 ,849 ee 
Ayorare nO, OLlicssnsecd? 420 819 te 
Table 2.- Averrge- labor incomes for farms in the \estern States 
in prewar, war, anc postwar p3riods. 
Se a) be POTOSI 81S - 191641919.2~. ug, 1 OBO tmakOGS, a ce ae 
; ‘ § “ Non- ; 
: ; :Irrigated irrigated : Total 
Labor Income Grouvs 4,02] 426 924 Lyon 2,451 
records records records records : recorc 
: 41 areas 2areas :; :6 areas 1lU areas 16 are 
: 6 States: 2 States 3 States : 5 States: 6 Stat 
HEERPESt ONS-Fitths carvers: 1,767 7 4,764 eC seue 2,678 2, 504. 
Second highest one-fifth..: 746 as 512 810 699 
Third highest one-fifth...: 684 1,414 ~4.0 a2 -15 
Fourth highest one-fifth..: 66 774. -544 ~780 -691 
Lowest 7 bag oO kk ote a -540 ; wale f Ted SNES —2,1¢8 a =2 016 
@verage of all......: 483 LET 60 105 -7 ga 
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* Statistics presented with a paper entitled “Contribution of the farm to famil; 
ixon at ths Western States Extension Conference, Pullman, wash., 
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Table 3.- Prewar, war, and postwar incomes. 


The average incomes from farming obtained from farm-business surveys 
are shown in Table 3. The data are grouped in three periods: One of rather 
normal price levels from 1910 to 1915; one of high price levels from 1916 to 
1919; and one when the prices of many commodities the farmer had to sell were 
declining more rapidly than those he had to buy from 1920 to 1923. 


Table 3. - Average incomes from farm-business surveys 


; LOO tees Lele TORY : 1920 - 1923 
> 25,083 records 3; 7,531 records ; 5,649 records 


Item : 183 localities : 67 localities : 32 localities 
33 States ‘ 24 States : 17 States. 
Land area per farm... acrea : 183 . 162 : 285 
Capital. coccccvseveeeeGOlge? 16,854-- : 18,142 : 20,010 
MECGIDUSéssesseacsucens GO 2,440 - SV teres ' 3,514 
PeORNSCL  ydekre ts ces nee G0 (> 1,174 : “ibe SOs : 2,820 
Pere tnCONG vss su seeeee es CO--% 1,266 : Le tab : 1,188 
Labor income @ 5%..+... do ; 423 : 819 : 22 
Percentage on capital... % : 4.9 ; ers : 2.9 
Family living from : y : 
ENS LATO sss aks BOLS ¥ 426 : 582 : Bie 
Neormer’ se Lanoressssceae GO: 440 : 509 . 683 
Other family labor..... do : 98 : 143 : 174 


Family BUTGCOMN Cs caw 16 Sek 6 do $ 1,364 . 1,869 ms eeoe 


Table 4.- Prewar, war, and postwar incomes from farms in Western States. 


: : : 1920 - 1923 
Item ; ; : : Irrigated :Non-irrigated 
: 1910-1915 : 1916-1919 ; All Farms: farms : farms 
Number of farmSecececoe: 4,021 : 426 : ae Loh aa 924 ¢  LykBT 


Parm Brehdeewssecenss? 166 ELST : 383: 74 : 585 
PEDOLE LS We sss «kine a 48 2s 4D ee OU fake he a ale + 80,850 .: 229¢81 : 35,993 
RACOUDUS: coved sescnes's 2,046 : 6,848 : SBR ty O47 =. Oy ame 
EXPENSEScecsecesercecet E090 « 3,170 - 5,249 : 2,428 Mal oe 
PREMIINACOMG Cae seco o's 3:2 176255 - 3,678 : Lyore Se 2a e Det ee 
Labor income @ 5%....: 483 : 1,760 : rete Mag 105 : -7 
Per cent on capital..: Des s yee : £.4: Py dhote: Gar 
Pamir lye 2ivings.sscnaa? pent : 562 : aT 18 eit 4.90 : 460 
Parmers Daborees seve? 402 : 964 : Sau). s 830 : 837 
Family laboresscocees’ 103 : ecw : 148 ; 137 : 154 
Family income.ccsecse? 1,559 : 3,869 : Pete Glee | aligetoe ¢ (1,947 
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Table 5.- Family income and family living from farms 
in several western areas over a period of y2ars. 


Year ; Palouse: :Twin Falls :Sherman Co.,: Yakima, :King and :Malheur :Weld Co., 


area : Idaho : Ore : Wash. :Pierce Cos:Co.,O0re.: Colo. 
Pets Pole? File le Ra lig Pele FLL. Pol. ae ee ae Poh: Pols els 
1924 :2,462 400 F $ : ‘ : 32,870 
ob: ARs) : 7432 300 4,053 
1919 4,870 608 E,OO). To 1,675 : 
1920 1,967 573 1,479. 580 5485 675 80 
1921 610 480 820 534 4,674 548 760 388 = 580 316 . 20 3,016 505 
1922 eT 1,107 513 542 825 : | 365 1,051 351 
1923 ; ‘ 397 3,729 348 
1924 ; 54282 351 
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F.I. Family income. 


F.L. Family living. 
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Table 6 - Average labor incomes over a period of years 
from farms of different types. 
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Item 
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farms : 80 ;: Vig & Eno) s 100 ; A] 100 ; 60 
Acres : 200° 4. Oe EON ce 41: Lay. +s hers 148 
Sapital : $59,000 :$16, 449: $29,428 $31,268: $ 6,683 : $26,791: $17,692 
aype of :Corn, TaRruit) srruat.and s Citrus: ;Cattle, : Hogs : airy and 
Farming : small ; : general : fruit :sheep and : and : hogs. 
prain, : ; : :poultry : corn. 
: hogs. : : : : 4 

Labor : : ; ; : : : 

incomes ; - : : ; : : 
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Table 7, - Family living costs average of 3,000 records in 9 States, 
1926 and 1924. 


Furnished by farm * Purchased. 
Item ; 
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: Amount ;: Percentage::Amount ;: Percentage 


Use of FIGISS ab ue ab eels ae ele ent $187 bf 29e5 $ pry i ° ee 
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Table 8. Farm receipts and expenses, 
Palouse Area, Idaho - Washington, 1919 to 1921. 


Item Three-year seus >; Three-year average 
259 farms : 10 best farms 
Farm eles Sa $6,519 : $8,291 
Family living from the Pt aes 054 467 
Amount spent for: :Amount ;Percentage : Amount ; Percentage. on 
Hired (ae Oe 647 10.2 § 570 6.9 
Feed and Sie pA aa A 3567 528 : 506 3.7 
HAVSStOCK csv eeaveersces ieee 176 208 ; 587 4.7 
Machinery ih Ca i A 111 1.8 95 1.1 
New a a 212 3 4 156 1.9 
oe ae 153 : 2.4 163 220 
House £9 Sa RDN rea 26 04 24 ae 
House | ESS San RP 46: yf : 64 : 36 
Farm-building Fae earch 29 25 read 2d 
Farm-buildcing eter Sak 30 oe LT yA 
ee Parise ers 49 .8 46 26 
Taxes and arden 424 6.7 414 rae) 
Threshing,twine and ea 994 ey 3 941 11.3 
Other farm Be Tee aie 248 ; 39 351 4.U 


Available for family living, : ; : : 
intsrest and SavingsS...c..e: 2,807 : 44,4 aN 2a st 57 a2 
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Table 9.+ Farm receipts and expenses, 


Item : 


Farm PECOLT (Ge wteatee@edcsccee? 


Family living from the farm...: 


Amount spent for: 


. 
e 


Be COC cig Kune vetaivis wees Cb.d eee 


Feed and SOGis wy oan sos 6.56 Rew ee 


Hired “ye oe ae ee 
Taxes and Megane neo otek ¢ 
Machinery répairsececccscese? 
New Machinery.eccccesccsceee? 
NOUSOrTODALYS vase creraeccree’ 
House Pe etarta ivi tosecces 
Farm-building repairS.cecree: 
Farm-building Pa nbyaierte ia: 
PENCEScccccccscvccesccvevces’ 
TRresShinge vcccvrecvecvesseee? 
Other farm expenseS.cececvee:? 


Available for family living, 
interest, and savingS...ee.: 


— 


2196 


a 


Clinton,County, Ind. 


hight-year average 
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; Amount ;Percentage 
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: Eight-year average 


10 best farms 


Amount _: Percentage. 
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